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REPORT ON THE CONTINUANCE OP PROTECTION TO 
THE HURRICANE LANTERN INDUSTRY 


The Government o£ India, in the Ministry of Copnherce letter 
No. 38(1)-T|B|49, dated lltli February 1949 
Reference to the Board. slated that a deputation of the Lantern Manu¬ 
facturers’ Association 'which had waited on the 
Hon’ble Commerce Minister on 27th January 1949 represented that large 
imports of lantern from outside India had been causing harm to the 
industry and that adequate protection should be given to the industry at 
a very early date. The Ministry of Commerce in the same letter re¬ 
quested the Tariff Board to give due consideration to the points raised by 
the Association and to recommend to the Government of India, as ex¬ 
peditiously as possible, such steps as the. Board considered necessary to 
protect the indigenous industry (Appendix I). 

2. The case of the hurricane lanterns industry was first referred 
Previous Tariff Board’s to the Tariff Board for investigation into its 
inquiry, claim for protection by Government in their 

Resolution No. 2S8-T(55)[45 dated 16th Feb¬ 
ruary 1946. After conducting necessary inquiries, the Board submitted 
its report in July 1946. The Board recommended that the then existing 
revenue duty of 30 per cent, ad valorem should be converted into a pro¬ 
tective duty at the -«me rate and that the duty should remain in force 
for a period of three or three and a half years from 1st October 1946. 
Government agreed to levy the protective duty up to 31st, March 1949. 
When the period of protection was about to expire, the Board, in the 
latter half of 1948, commenced examining the question of the continuance 
of protection to this industry beyond 31st March 1949, in accordance 
with the Government of Tndia, Ministry of Commerce Resolution No, 
30-T(l)|48, dated the 6th August 1948. The Board in its letter No. 
TB|G] 1(15)1 dated 17th December 1948 stated that from the data col¬ 
lected it appeared that there was a prima facie ease for the continuance 
of protection for one more year i-e. up to 31st March 1950. Accordingly, 
protection to this industry was continued up to 31st March 1950 by the 
Protective Duties (Miscellaneous Provisions) Act, 1949. 


3. Special questionnaires were issued to the principal producers of 

lanterns in the latter half of 1948. The Board’s 
Method of Inquiry. - , . ,, _ „ „ _ 

Cost Accounts Officer, Mr. P. Y. R,. Rao, ex¬ 
amined on 26th March 1949 the cost data of hurricane lanterns in 1948 
of Messrs, Ogale Glass Works Ltd., Ogalewadi. On 13th April 1949, 
Dr. Narayanaswamy Naidu held a discussion with Mr. Chimanlal Desa? 
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representing Messrs. Chimanlal Desai & Co., Bombay, (Importers) re¬ 
garding imports of lanterns into India and the extent of foreign compe¬ 
tition. The All-India Lantern Manufacturers’ Association was requested 
to depute representatives fqr discussion with the Board. Accordingly, on 
behalf of the Association, Mr. P. IS. Padhye of the Ogale Glass Works, 
Ogalewadi, Mr, S. P. Misra of the Indian Industrial Works Ltd., Cal¬ 
cutta, and Mr. S. Mukherjee of the Oriental Metal Industries Ltd., 
Calcutta met Mr. G. L. Mehta, President, and Dr. B. Y. Narayana- 
swamy Naidu, Member, at the Board’s Office on 23rd April 1949. Subse¬ 
quently, on 30th April, 1949 Dr. Naidu bad also a discussion with 
Mr. ,1. N. Gagrat. representing Messrs. F. Uacak & Co., Bombay 
(Importers). He interviewed on 11th May 1949 Mr. L. N. Gandhi 
of Messrs, Gandlil Lahercliand Nancbaud, Bombay, who represented 
the consumers. 

4. The recommendations of the previous Tariff Board (1946) were 

Previous Tariff Board’s re- as follows ;— 
commendations and Gov¬ 
ernment’s orders thereon. 

(1) The existing 30 per cent, revenue duty should be converted 

into a 30 per cent, ad valorem protective duty for a period 
of three or three and a half years from 1st October, 1946. 

(2) Government should give refund of duty paid on machinery 

which might be imported in future, to develop this in¬ 
dustry . 

(3) Facilities should be given to the industry to train technical 

personnel abroad. 

(4) Facilities should be given to import hurricane lantern manu¬ 

facturing machinery from any country including the United 
States of America. 

(5) Lantern manufacturers should form an association. 

(6) The Association of hurricane lantern manufacturers, when 

formed, should approach Government with proposals for 
assistance in the procurement of raw materials to enable the 
full productive capacity to hq utilised. 

The Government of Tndia accepted recommendation (1) and decided 
to convert the revenue duty of 30 per cent, on lanterns into a protective 
duty at the same rate till 31st March, 1949. With regard to recommenda¬ 
tion (2), it may be noted that as part of their anti-inflationary measures 
Government reduced the customs duty on imported machinery from 10 
per cent, to 5 per cent with effect from 23rd October 1948, 
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5. The Board had recommended inter alia that, the lantern manu¬ 

facturers in India should form, an Association 
How far the previous and that such an Association should appvoaeh 
have been Implemented by Government with proposals for assistance in the 
the industry. procurement of raw materials to enable the in¬ 

dustry to utilise its full productive capacity 
The manufacturers in their memorandum submitted to the Board have 
stated that this recommendation has been implemented by the industry. 

6. The Tariff Board (1946) had estimated the demand for lantern* 

in undivided India at, 60 lakhs per annum, 
Estimated Indian demand, taking into consideration both the pent-up 
demand and the higher purchasing power result¬ 
ing from wartime prosperity. Manufacturers as well as the importers 
who were present at the inquiry, had concurred in this estimate. But, 
during the discussion held on 23rd April 1949 at the Board’s Office, 
tne Lantern Manufacturers ’ Association pointed out that, as a result 
of the partition of the country and the inadequate supplies of kerosene 
oil, the indigenous demand had decreased to 30 lakhs per year. We 
accept this figure as a reasonable estimate of the annual demand for 
lanterns in the country for the next three years. 

7. At the time of the last tariff inquiry, there were 8 important 

Domestio production, t manufacturers of lanterns in the country and 

the total rated capacity of these producers was 

estimated at, 17.52 lakh lanterns per annum. But, the rated capacity 
of the industry in 1948 was estimated by the representatives present at 
the discussion on 23rd April 1949 at 25 lakh lanterns against the actual 
production of 17 lakh lanterns in 1948. It was also' mentioned that 
production was expected to increase with the installation of improved 
types of machinery and the establishment of new factories. We were 

informed by the Association that four or fi,ve new units had come into 

existence and had just commenced production. We consider that these 
estimates of rnied capacity and actual production of lanterns are reason¬ 
able. A statement showing the rated capacity and the actual production 
of the several units for the last three months will be found in Appendix 
II. 

8. Wc are informed that although there has besen some improvement 

quality in the quality of the indigenous lanterns since 

the last tariff inquiry, there is still considerable 
scope for improvement. For instance, Mr. L. N. Gandhi who repre¬ 
sented the consumers’ interest stated that the jointing has not yet been 
I-S8ITBB 
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perfected by the Indian manufacturers. We have also been given to 
understand that the burners are still defective, wick carriers are faulty 
and final polish is not quite satisfactory. Th* consumers prefer tin 
lanterns to coloured ones and this is one of the principal difficulties of 
the Indian manufacturers who arc unable to get the requisite quantity 
of block tin. It also appears that the prejudice against Indian manu¬ 
facturers has not yet been wholly overcome. We trust the industry 
during the emended period of protection as recommended by us will 
take all possible measures to improve the quality of the lanterns and 
remedy the various defects which have been brought to light from time 
to time. 

9. (a) The Tariff Board (1946) had stated in its report that although 
Imports and Import the possible sources of import of hurricane 

Control. lanterns were the U.S.A., the U.K., Austra¬ 

lia and China, only the U.S.A. and the U.K. need be considered as 
competitors. But the difference between prices of lanterns imported 
from the United States and those from the United Kingdom was found 
to be so substantial that the U.S.A. alone had to he treated as the 
principal competing country, and the Board therefore related the scheme 
of protection to the Indian industry to the U.S.A. price i.e., c.i.f. 
price of the Dietz Junior. Since then, the position has changed. The 
principal country from which lanterns are imported at present is Hong¬ 
kong. According to the Collector of Customs, Calcutta, there have been 
recently no imports of lanterns from the U.S.A., while from the U.K. also 
there have been few imports. There have, however, been some imports 
from Hongkong. 

(b) The present position regarding control over imports is as 
follows :— 

(i) No licences are granted for importing lanterns -from. Dollar and 

other hard currency countries. 

(ii) Imports from sterling and soft currency countries are on the 

Open General Licence. (Vide page 261 of the Gazette of 

Tndia dated 22nd February 1949). 

10. Under Government of India’s notification published in the 

Bzporti. Gazette of India Extraordinary dated 13th 

April;, 1949, Government have given general 
permission to export hurricane lanterns to any country, until further 
orders, except to a country export to which is forbidden by any special 
law for the time being in force. 
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11. “ Hurricane lanterns ” are classified under item 71(7) of the 
Indian Customs Tariff. The relevant extract 
from the Customs Tariff (Twenty-ninth Issue) is 

reproduced below :— 


Existing rate o( duty. 







Preferential rate of duty if the 
article is the produce or manu¬ 
facture of 

Duration of 

Item 

No. 

Name of 
article. 

Nature of 
duty. 

Standard 
rate of duty. 

The 

United 

King- 

dom. 

A British 
Colony. 

Burma. 

protective 
rates of duty. 

11(7) 

Hurricane 

lanterns 

Protective 

30 per cont 
ad valorem . 



Free 

♦March 31«t 
1949. 


12. A statement of recent e.i.f. prices of hurricane lanterns as 

furnished by the Collectors of Customs, Bombay, 
C. i. f. prices. Madras and Calcutta, showing the country of 

origin, specification and the date of import is given in Appendix III. 
It was agreed by the manufacturers and importers that as No. 707 
Globe Brand imported from Hongkong corresponds to the Prabhakar 
lantern manufactured at Ogalewadi, the e.i.f. price of 707 Globe Brand 
should be adopted as the basis for comparison. 

13. The Board’s Cost Accounts Officer examined the) cost of pro¬ 

duction of the lanterns manufactured by 
Cosl.oi; production and Messrs. Ogale Glaas Works, Ogalewadi for the 
fair selling price year 1948. The cost of production as worked 

out by the Cost Accounts Officer is Rs. 30.13 
per dozen. Allowing a profit at the rate of Rs. 3 per dozen on the present 
block of Messrs. Ogale Glass Works, the fair selling price of the Indian- 
made lanterns will work out to Rs. 33.13 per dozen. A comparative 
statement showing the cost of production per dozen as estimated by the 
previous Tariff Board in 1946 and the present cost of production (1948) 
is given below :— 


♦The period of protection has since been extended up to 31st March, 1950 by the Protective Duties 
(Miscellaneous Provisions) Act, 1949, 






0 



(5) Gauge 13 or 14 : 1*25 „ 0*237 
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14. A comparison of tlie. c.i.f. price of imported lantern viz., lis. 

33 per dozen and the fair selling price of the 
Measure oi protection. indigenous lantern, namely, Rs. 33.13 per 
dozen, indicates that the c.i.f. price is almost 
equal to the fair selling price of the Indian-made lantern. At present, 
there is a protective duty of 30 per eent. ad valorem. This is more 
than sufficient to cover the prejudice that exists against Indian-made 
lanterns. It is sufficient also to cover any slight fall in the c.i.f. price 
in the near future. Consequently, there appears to be no ease for 
any increase in the existing protective duty of 30 per cent, ad valorem. 
The manufacturers, however, contended that without an assurance of 
continuance of protection for a certain period beyond 31st March, 1950, 
improved types of machinery could not he installed so as to increase 
production with u view to reduce the cost of production. They also 
stressed that for the same reason, new units could not have the neces¬ 
sary incentive to go into production. There is some force in this con¬ 
tention. We, therefore, recommend that the existing protective duty 
of 30 per cent, ad valorem should be continued for another two. years. 
i.e., up to 31st March, 1952. 

15. (a) Besides their request for the continuance of protection 

after 31st March, 1950, the industry asked for 
tlons* 16 *" fccommenda- a quantitative restriction on imports of lanterns 

from foreign countries. We do not consider 
that the industry has made out a case for such restriction and cannot 
therefore recommend it. 

(b) The industry complained that it did not get adequate quantities 
of block tin for the manufacture of lanterns. We recommend that the 
Ministry of Industry and Supply should take steps to supply block 
tin to this industry in sufficient quantities. 

'(c) The representatives of the Association stated that the Govern¬ 
ment of Pakistan had imposed a duty of 30 per cent, on imports of hurri¬ 
cane lanterns into that country. They contended that this duty hampered 
the export of hurricane lanterns from India to Pakistan. We recom¬ 
mend that this question should be taken up by the Government of India 
at the next Inter-Dominion Conference. 


(d) The industry also asked for a reduction in the internal freight 
rates for lanterns. We suggest, that the industry should approach the 
railway authorities in this connection. 

(o) We are of the opinion that the industry should make every 
effort to increase production and reduce costs in order to meet all the 
requirements of the country. 


16. Under paragraph 2 of the Commerce Ministry Resolution No. 

80-T(l)|48 dated 6th August, 1948, the Board 
Watch to be maintained is authorised to maintain a continuous watch 
over the progress of (he over the progress of a protected industry so as 
industry. p, ensure that the conditions attached to the 

grant of protection are fully implemented and that the protected in- 
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dustry is being run efficiently. For this purpose, it is necessary that the 
Board should be in possession of relevant statistics and facts regarding 
the de\elopment of the industry. All units in the industry should there¬ 
fore be required by Government to submit annual progress reports to 
the Tariff Board by 31st January every year, giving information regarding 
production, sales, stocks, costs of production and selling prices for the 
previous calendar year. Such reports should also include statements 
regarding supply of raw materials and other factors which may have a 
bearing on the efficiency of the industry. 

17. (i) The. existing protective duty of 30 per cent ad valorem should 
Summary of conclusions be continued for another two years, i.e., up to 
and recomme 31st March 1952. (Paragraph 14). 

(ii) The industry has not made out a case for quantitative restric¬ 
tion on imports. [Paragraph 15(a)]. 


(iii) The Ministry of Industry and Supply should take steps to 
supply block tin to the hurricane lantern industry in sufficient quantities. 
[Paragraph 15(d)]. 

(iv) The Government of India should take up at the next Inter- 
Dominion Conference the question of reduction or abolition of customs 
duty levied in Pakistan on imported Indian hurricane lanterns. [Para¬ 
graph 35(c)]. 

(v) The industry should approach the Railway Board regarding the 
question of internal railway freights applicable to hurricane lanterns. 
[Paragraph 15(d)]. 

(vi) The industry should make every effort to increase production 
and reduce costs in order to meet all the requirements of the country. 
[Paragraph 15(e) ]. 

(vii) All units in the industry should be required by Government 
to submit annual progress report to the Tariff Board by 31st January 
every year giving information regarding production, sales, stocks, 
costs of production and selling prices in the previous calendar year. 
Such reports should also include statements regarding the supply of raw 
materials and other factors that may have a bearing on the efficiency of 
the industry. (Paragraph 16). 


The Board wishes to express its thanks to Mr. P. V. R. Eao, 
Board’s Cost Accounts Officer for conducting the 
cost examination of Messrs. Ogale Glass Works, 

Ogalewadi. 


18. 

Acknowledgments, 


G. L. Mehta, President. 


R. Doraiswamy, 

Secretary 

Bombay, 

J)ated 18 th May 1949. 


B, V. Narayanaswamy, Member. 
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APPENDIX I 
(Vide para. 1). 

No. 38(1)-T|B|49. 

GOVEBNKENT Of INDIA 

MINISTRY OF COMMERCE 

New Delhi, the ERA Feb. 45-' 

Puoii 

•» 

V. S. Ramaswamy, Esquire, 

Under Secretary to the Government of India. 

To 

The Secretary, 

Indian Tariff Board, 

Contractor Building, Nicol Road, Ballard Estate, Bombay. 

SUBJBOT -.—PROTECTION OF HURRICANE LANTERN INDUSTRY. 

Sib, 

The deputation of Lantern Manufacturers’ Association who waited on 
Hon’ble Minister of Commerce, on 27-1-49, pointed out, among other things, 
that imports of lanterns from outside India were causing harm to the industry 
and adequate protection should be given to the industry at a very early date, 
having regard to the increased production costa locally, notwithstanding their 
beet efforts to improve their mothods of production, cost overheads etc. The 
Hon’ble the Commerce Minister undertook to bring these points to the notice 
of the Tariff Board and request them to deal with the case as expeditiously m 
possible. .The deputationists were also told to send fuller factual material 
relating to the cost of production and prices to the Tariff Board. They have 
agreed to do so. It is, therefore, requested that the Tariff Board may kindly 
give due consideration to the points raised by the Lantern Manufacturers’ Associa¬ 
tion and recommend to the Government of India as early as possible, such 
steps as arc necessary to protect the indigenous industry. 


Yours faithfully, 


(Sd.) 


Under Seoretary 
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APPENDIX 11 
(Vide paragraph 7) 

Statement showing the annual rated capacity and actual production of the 
different factories for the three months Jan.-March 1949 


Serial 

No. 

Name of the faotory. 

Annual Rated 
o&paoity 
(in nos,) 

Production 
for three 
months Jan.— 
Mar. 49 
(in nos.) 

1 

M/s. Ogale Glass Works Ltd., Ogalewadi 

3,00,000 

50,218 

2 

M/s. Oriental Metal Industries Ltd., Calouttu 

5,00,000 

79,000 

3 

M/s. Jay Engineering Works Ltd., Calcutta 

6,00,000 

1,10,168 

4 

M/b. India Industrial Works Ltd., Howrah 

6,00,000 

57,049 

6 

Dumraoon Industries Ltd. 

1,20,000 

10,8M 

0 

M/s. Empire Industries .. .. 

60,000 

Figures net 

received. 

Do. 

7 

M/fc. Raghu Engineering Works 

60,000 

t8 

M/s. A. K. Sircar Ltd., Calcutta.. 

2,00,000 

Do. 

9 

M/s. J. Hardware Works, Delhi ., 

1,20,000 


10 

M/s. J. N. Sanaa, Delhi 

1,20,000 

•• 

11 

M/«. Modi Industries Ltd., Modinagar 

3,00,000 

•• 

12 

M/s. E. Raeek and Co., Bombay 

1,20,000 

•• 


Total 

30,00,000 



* Furnished by the Lantern Manufacturers’ Association, Calcutta* 
f Approximate. 

Note : —Nos. 8 to 12 are sew units. 




APPENDIX in. 

{Vide para. 12). 

C. I, F. prices of hurricane lanterns . 
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